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F. No. M-l-24128/2018-Museum-I
Government of India
Ministry of Culture
Museum-I Section

Shastri Bhawgp-Llew Delhi
Dated \! May.2023

OFFICE MEMORANDUM

Subject:- Minutes of the 26th Meeting of the Expert Committee held on 17.4.2023 to consider the
proposals for financial assistance under Museum Grant scheme - reg..

The Competent Authority has approved the following 02 proposals which were recommended by
Expert Committee, out of the 05 proposals received for financial assistance under Museum Grant
Scheme. The recommendation of Expert Committee and conditions/observations which are required to
be fulfilled before releasing lst instalment are also mentioned in remarks column of respective
proposal:-

sl.
No.

Detail Approved
Grant-in-aid

l" Instalment Remarks

l. Proposal of l)cpartmcnt o[ Ancicnt
Indian Ilistory, Culturc &
Archacology, [)r. Ilari Singh Gour
Vishwavidyalaya, Sagar, Madhya
Pradesh for cstablishmcnt of a ncw
muscum building & dcvclopmcnt of
thcir cxisting muscum building.

Rs.5 Crore

Approved
Project cost
Rs.7.5 Crore

Rs.2.5 Crore
(50% of
approved
Grant-in-aid
i.e. Rs.5 Crore)

'fhc Committcc
unanimously agrccd
to consider the
proposal undcr
Catcgory III of
Componcnt A, and
Grant-in-aid of Rs.5

Crorc out of thc total
projcct cost of Rs.7.5

Crorc subject to
condition that
Dcpartmcnt of
Ancicnt Indian
I Iistory, Culture &
Archacology will use

thc ncw building
oomplctcly for thc
Muscum/Gallcrics,
Collcction carc
Managcmcnt and
Storage. Space for
Office and Admn.
Spacc will bc



providcd in old 
I

building which will 
Ibc intcgratcd with 
Incw building. 
I

Irurthcr. l)cpartmcnt 
Iwill provide thc 
I

following documents 
I

within l5 days ol- 
I

rccciving thc copy ol 
I

minutcs of this 
Imeeting:- 
I

i. Layout. Curation
and
Architcctural
plan.

ii. Drawings as pcr
thc rcvised plan.

iii. 'l'hc I)cpartment
will providc an

undcrtaking to
bcar an amount
ol'11.s.2.50 Cr. as

thcir matching
sharc.

iv. 'l'hc l)cpartmcnt
will opcn a

saving account
and dcposit thcir
proportionate
matching sharc
in that account
bclorc relcasc of
I't instalmcnt of
Grant-in-aid.

2. Proposal ol Madhya Pradcsh 'l'ourism

Iloard lor dcvclopmcnt of City
Muscum, Moti Mahal, Sultania I{oad,
Nakkarkhana, Pccr (ia1c Arca,
[]hopal, Madhya I)radcsh.

Rs.l5 Crore

Approved
Project Cost:
21.66 Crore

Rs.7.5 Crore
(50% of the
approved
Grant-in-aid
i.e. Rs.l5
Crore)

'l'hc Committcc
unanimously agrecd
to considcr thc
proposal under
Category I ol'
Componcnt A, and

Grant-in-aid of I{s.l5
Crorc out of the total
projcct cost o[
Its.2l.66 Crorc
subject to condition
that an undertaking

-



amounting to I{s.
6.66 Crore will bc
providcd by the
Madhya Pradcsh
'l-ourism Board.

2. 'l'hc Committcc also considcrcd thc rcmaining 03 proposals rcccivcd lor financial assistancc

undcr Muscum Grant Schcmc for which rccommcndations of thc Committcc are availablc in thc
Minutcs cnclosed at Annexure-lll.

3. Irurthcr, it is informcd that Dlo lixpenditurc vide OM No. l0(3y'lA-
lll2022l'l'SA(CSSyC.No.9527llll dated 9.3.2022 (copy cncloscd) has issucd instructions for
implcmcnting Schemc through Central Nodal Agcncy (CNA). In compliancc, Salar Jung Muscum,
I lydcrabad has becn nominatcd as a Central Nodal Agcncy (CNA) lor implcmcnting Muscum Grant
Sohcmc. In order to gct Grant-in-aid/financial assistancc undcr Muscum Grant Schcmc, all thc
Grantcc DcpartmcntslOrganizations havc to opcn Subsidiary Account in Canara []ank in consultation
with CNA. Shri P. Nagcshwar, Administration and Accounts Officcr, Salar Jung Muscum (Mob.
9985211766) has becn nominatcd as Nodal Officer for implcmcnting Muscum Grant Schcme.

Encl.: As above

(B
Under Secretary to the

To
The l-lead of the Grantee Departments/Organ izations/State Govern ment

Copy to:-
All Members of the Committee (as per list)

Copy also for information to:-

I. PS tO HCM
2. PS to MoS, Culture (ARM)/APS to MoS, Culture (ML)
3. PSO to Secretary (Culture)
4. PPS tO AS&F'A
5. PPS to Joint Secretary (Museums)
6. Deputy Secretary. Museums.

0n-23380r36



Annexure-l

List of attendees

1. Ms. Mugdha Sinha, Joint Secretary, Museums, Ministry of Culture.

2. Shri Harish Kumar, Director, lFD, Minishy of Culture.

3. Shri Jivan Bachhav, Deputy Secretary, Museums, Ministry of Culture.

4. A.D Choudhaury, DG, NCSM & Director (i/c), lndian Museum.

5. Prof. Alok Tripathi, A.D.G, Archaeology Survey of lndia.

6. Dr. A Nagender Reddy, Director, Salarjung Museum.

7. Ms. Garima Anand, Museum Associate, IGRMS.

8. Shri Samrendra Kumar, Secretary & Curator, Victorial Memorial Hall.

9. Shri N.K. Sinha, Regional Director, ASl.
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S.

No.

Name of Organization/Department

1. Directorate of Museum, Government of Uttar Pradesh.

(1) Establishment of Sant Rayidas Museum, Seer Govardhanpur,

Varanasi
(2) Sant Kabir Museum at Kabirchaura Math, Varanasi

Email : museumd irectorate@qmail.com

2. rd for Development of City Museum, Moti

Mahal, Sultania Road, NakkarKhana, Peer Gate Area, Bhopal 462001,

M.P.

Email: idpls.mptb@mp.qov.in and pstourism@mp.gov.in

3. Shoolini University, Post box no. 9 Solan-173212 Himachal Pradesh

Email : proiect@shooli niu niversiW.com

4. Sept ;f Anitent lndian History, Culture & Archaeology, Dr. Hari Singh

Gour Vishwavidyalaya, (Central Univeristy), Sagar, Madhya Pradesh.

Email : naqeshdubev22@qmail.com
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Ministrv of Culture

Minutes of thc 26th mceting of thc ll,xpcrt Committec on thc Muscum (]rant Scheme hcld

on lTth April,2023

'l'hc 26'h mccting ol'thc lixpcrt Committcc was held on lTth April, 2023 undcr thc

Chairpcrsonship of Ms. Mugdha Sinha, Joint Sccrctary, Ministry ol- Culturc to ccrnsidcr thc

proposals rcceivcd l'or llnancial assistancc undcr thc Museum (irant Schcmc. l.ist of attcndccs

and parlicipants arc cncloscd at Anncxure-I & II.

A total 05 proposals wcrc idcntificd by thc Compctcnt Aulhority lor placing bclorc the I:xpcrt

Comrnittcc. 'l'hc samc wcrc takcn up lor discussion lor financial assistancc undcr Muscum Grant

schcmc as pcr lollowing dctails:

l. Proposal of Directoratc of Museum, (]ovcrnmcnt of Uttar l'radcsh for
cstablishment of Sant Il.avidas Muscum at Sccr (]ovardhanpur, Varanasi.

i. t)ircctoralc of Muscum, (]ovcrnmcnt of lJttar Pradcsh subrnittcd a proposal/Dctailcd

Projcct Itcport (l)PR) lor cstablishmcnl of Sant l{avidas Muscum at Sccr
(iovardhanpur, Varanasi at a cost ol I{s.23.63 Crorc. A prcscntation was madc bcl'orc

thc committcc cxplaining thcir projcct.

ii. On thc basis of prcscntation and I)ctailcd Projcct I{cport. thc Cornmitlcc obscrvcd thc

lollowirrg points:-

1. Cost of Civil works projected in the proposal was on highcr side.

2. 'fheme of thc museum and design of thc museum wcre not in sync.

3. In the design of the muscum, space utilization was ncithcr properly done nor

seamless. Also, it was not in consonance with thc thcmc of thc Museum on

Persona-Sant Ravidas.

4. The space apportioned for galleries is not as pcr rcquircmcnt for seamless

movement, also much less in proportion to the overall sizc of the building.

5. F-ootfall projection of 9 lakh visitors was on higher sidc.

iii. The Committee advised f)irectorate of Museum to onboard a Curator, redesign the

museum and to submit a rcviscd proposal keeping in view the above points.

l!. Proposal of Directoratc of Museum, Govt. of Uttar I'radesh for cstablishment of
Sant Kabir Museum at KabirChaura Math, Varanasi.

i. Directoratc of Muscum, Govt. of Uttar Pradesh submittcd a proposal/DPR for
establishment of Sant Kabir Museum at Kabirchaura Math, Varanasi at a cost of



il1.

ll.

ll.

I{s.24.96 Crorc. A prcscntation was made bcfore thc Committcc explaining thcir

projcct.

'l'hc Commitlcc observed that land document clcarly defining thc

owncrship/posscssion was not made available at thc timc of prcscntation. Morcovcr,

thc prcscntation lackcd curatorial inputs and list of matcrial artifacts. 'fhc conocpt of
muscum was also not rclated to thc basic philosophy of Kabir. 'l'here wcrc scvcral

dcficicncics in thc dcsign aspcct with rcgard to lincar gallcrics/gallery on 2''d floor

which was not convincing to thc Committee Membcrs. Besides, Gallery arca was

lcss than 75%o ol- total built up arca which is not in accordancc with schcme

guidclines.
'l'hc Committec adviscd l)irccloratc of Museum to onboard a Curator, rcdcsign thc

muscum and to submit a rcviscd proposal kccping in vicw thc above points.

Proposal of Shoolini University, Ilimachal Pradesh for cstablishment of Muscum

Shoolini [-lnivcrsity, I Iimachal Pradcsh submittcd a proposal/DPIt for establishmcnt

ol Muscum at Shoolini University at a cost of t{s.5.ll Crore. A prescntation was

madc by thc LJnivcrsity bcforc Commiltcc Mcmbcrs, cxplaining about their projcct.

'l'hc Committcc obscrved that dcsign ol'thc Muscum was not convincing in tcrms of
spacc. I{ooms dcsigncd for Gallery wcrc too small. Cost rate of the project was on

higher sidc and not as per llimachal Scheduled I{ate. Some of thc componcnts citcd

in thc cost brcakup viz. Procurement (l{s.60 lakh), Advocacy (Rs.30 lakh),

Ilcscarch (l{s.50 lakh) and Acadcmic Programmcs (Rs.30 lakh) wcrc not

pcrmissiblc itcms as per schemc guidclincs. Uoth Curation and Manpowcr

componcnts wcrc also missing in thc proposal.

'l'hc Committcc adviscd Shoolini Univcrsity to onboard a Curator, rcdcsign the

muscum and to submit a rcviscd proposal kceping in vicw thc above points.

Proposal of l)cpartmcnt of Ancient Indian Ilistory, Culture & Archacology, Dr.

llari Singh GourVlshwavidyalaya, Sagar, Madhya Pradcsh for establishmcnt of
a ncw museum building& developmcnt of their cxisting museum building.

l)cpartmcnt of Ancicnt Indian History, Culture & Archaeology (DoAII ICA)

subrnitted a proposal lor cstablishmcnt of a ncw museum building and dcvcloprncnt

of thcir cxisting muscum building at a projcct cost of I{s.7.50 Crore. A prcscntation

was madc bcforc Committec Mcmbers, cxplaining thcir projcct.

ilt.

lll.

tv.

l.



ii. 'l'hc Committce considcrcd the proposal of modcrniz.atictn of old building and

cstablishmcnt of a ncw building 1<l display thcir vast collcction lying in

rescrvc/store. 'fhe Commiltec obscrvcd that thc Dcpartmcnt has a good collection of
artifacts and they nced to integrate the new building with thc old onc. 'fhe

Committcc unanimously agrecd to considcr thc proposal undcr Catcgory III of
Componcnt A, and Grant-in-aid of lts.5 Crorc out ol thc total project oost of
Its.7.50 crorc subjcct to condition that Dcpartmcnt of Ancicnt Indian IIistory,

Culturc &. Archacology will use the ncw building complctely for thc

Museum/Gallcrics, Collcction carc Managcmcnt and Storagc. Spacc lor Olfice and

Admn. Spacc will bc provided in old building which will bc intcgratcd with ncw

building. Irurthcr, I)cpartmcnt will providc thc following documcnts within 15 days,

of rccciving thc copy ol minutcs of this mccting:-

l. Layout, Curation and Architcctural plan.

2. I)rawings as pcr thc rcviscd plan.

3. 'l'hc Dcpartmcnt will providc an undertaking to bcar an amounl of I{s.2.50

Cr. as thcir matching sharc.

4. 'l'hc Dcpartmcnt will open a saving account and dcposit thcir proportionate

matching sharc in that account bcfore rclcasc of I't instalment of Grant-in-

aid.

V. Proposal of Madhya Pradesh Tourism Board for dcvclopmcnt of City Muscum,

Moti Mahal, Sultania Iload, Nakkarkhana, Pecr (]atc Arca, Ilhopal, Madhya

Pradesh.

Madhya Pradcsh 'l'ourism []oard (MP'l'B) submittcd a proposal for dcvclopmcnt

ol'City Muscum, Moti Mahal, Sultania I{oad, Nakkarkhana, Pccr Gatc Arca,

Bhopal, Madhya Pradcsh at a cost of Its.21.66 Crorc. As MI'}'l'Il had shown thcir

inability to physically attcnd the mccting, pcrmission was granlcd to MI''lll by

thc Chairpcrson to attcnd thc mceting virtually and to makc their prcscntation

onlinc.

'l'hc Committce examined thc proposal on the basis o[ presentation and Detailcd

Projcct Itcport. l'he Committce unanimously agrccd 1o consider thc proposal

undcr Category I ol'Componcnt A and Grant-in-aid of I{s.l 5 Crorc out of the tolal

project cost of Rs.21.66 Cr. subject to condition that an undcrtaking amounting to

Rs. 6.66 Crorc will bc provided by thc Madhya Pradcsh 'l'ourism lloard.

u.



F. No. I(18)/PFMS/FCD/202r
Government of India
Ministry of Finance

Department of Expenditure

OFFICE MEMORANDUM

North Block, New Delhi
Dated : 9tr' March,2022

subject: Revised procedure for flow offunds under Centrar sector schemes

In supersession of a previous orders issued by the Department of Expenditure,
Ministry of Finance regarding rerease of funds under the central Sector Schemes, the
lbllowing procedure shal be folrowed w.e.f l.r Aprir, 2022 by the Ministries/ Departments
of Govemment of India for flow of f'unds under the central Sector Schernes and monitoring
utilization ol funds released.

Model - I : Implementation through Treasury Single Account (TSA)

2' In case ofcentrar Sector Schemes having annual outray ofmore than Rs 500 crores
and implernenled without involveurent of State agencies, it shalr be mandatory to
irnplernent such schernes through the Treasury Single Account ( I SA) model. This wilr
ensure that the funds ofthese schemes are released ,,Jusfln-Tirne,, 

from the consolidated
Fund of India (cFI) to the beneficiaries/vendors. The Ministries,/Departments may opt for
Model-l for other central Sector Schemes too in consurtation with RBL FoT the schemes
irnplemented through this moder, the folrowing procedure shall be folrowed by the
Ministries/Depaft ments :

For each Central Sector Scheme, the concerned

designate an Autonomous Body as the Central
implement the scheme.

Ministry/Department will

Nodal Agency (CNA) to

^1

I



r11.

ii.

ir'.

v ,

vul.

If there are other agencies involved in irnplcmenlation or the schelne down the

ladder. *hich get f unds tiom tlie CNA' these lntplementing Agencies (iAs) rvill

be notilled as Sub-Agencies (SAs) olthe CNA.

Each CNA s'ill open an account with the Resen'e Bank of India (RBl) in e-

Kubcr. Even in cases s'here CNA is alread.v registered in the TSA modulc and

has a bank account in e-Kuber for some other grant. it rvill open separate account

in e-Kuber lbr tunrls to be provided under each Central Sector Schetne'

The SAs of el,cr\,CNA *ill also open scheme-rr.ise bank accounts lvith RBI in

e-Kuber in line riith the requirernents olpara (iii) above'

l he relevaut details of all the accounts of the CNA arrd SAs opened rvith RBI

shall be r.napped in the TSA rnodule ol PFMS as per the extant guidelines on

TSA.

ln respect of luncls of Central Sector Schetnes. the CNA and SAs shall not

open,/operate/ park tunds in any'other bank account except under the provisions

made in these guidelines.

RBI rvill lirnction as the prirnary banker to the Ministries/ Departrnents in this

regard * ithout involvement ol an agencl' bank.

All these accourlts in RBI rvill be "Assignment Accounts". A limit up to rr'hich

expenditurc can bc incurred by rhe cNA/ sub-agencies shall be assigned to thcse

accounrs tiour tirle Io tinte b) the Pal,ancl Accounts Otllce (PAO) coucemed

through PFMS.

Assignmcnt $,ill be based on an expenditure sanctiot] issued b1 the Programtne

Dir.ision (PD) and the bill prettrred by the Drau'ing and Disbursing ofiicer

(DDO). 'fhe e-tbrurat of the assignments and Sub-assignments shall have

requisite clerails reqr,rired lbr accounling and reconciliation of transactions. The

e-Kubcr bank account details of the CNA/SAs shall be incorporated in the

snnction order.

Consequent upon rcceipt of the sanction order lbr release ol lttnds to the CNA

alongrvith bills liom the Dra$.ing and Disbursing oflicer (DDo), the colicerned

vl.

lx.



xi.

xll.

xlll.

Pay and Accounts Officers (PAOs) shall, through assignments, advise RBI, after

exercising all necessary checks, to honour the payment instructions issued by

the concerned CNA/SA up to the, "assigned limit" in the advice.

The PAO shall debit the concerned Head of Account for appropriation but not

transfer the cash directly to the CNA. It shall be retained in an interim account

in respect of the CNA listed under the parent Ministry/ Department in the public

account.

The assignments shall be uploaded on the TSA module and received

electronically by the CNAs as per the existing protocols of TSA rnodule. The

CNA may issue e-Sub-assignments in PFMS against this assignment setting

limits of expenditure for the SAs.

CNAs & SAs shall adhere to all due process while incurring expenditure from

the assignment limit sanctioned through PFMS. CNAs shall also ensure that

sufficient lirnit is available in the relevant account before issue of assignrnent to

SAs.

The systern will be digital and fully online on PFMS with no physical t'low of

assignments to RBI or expenditure by CNAs/SAs on assignment basis. The

electronic file containing a unique sanction ID and necessary details of the

sanction order rvill travel directly lrom PAO to RBI and concerned CNAs. RBI

will maintain individual ledgers in respect of tlie accounts of the CNAs for

watching the availability of assignment.

PFMS Division in CGA will design requisite reports to enable all Program

Division (PDs), Pay & Accounts Officers (PAOs), and other stakeholders to

view details of sanction orders, sulnmary and budget balance of

assignments/sub-assignments, and expenditure details.

Ministries/ Departments administering the schernes concerned should strive to

rnake realistic estirnation of Budget under the Central Seetor schemes and issue

sanction orders according to actual requirements. The savings in the assi-enments

should be anticipated well in advance particularly in the third quarler of

xiv.

xv.

XVI.

L$"a



xvll.

xviii.

Financial Year and Ministries/Departnrents shall ensure suitable

savings/surrenders are informed to Budget Division during the pre-budget

meetings.

Control of lirnits shall be at the Standard Object Head level.

Unutilized assignments rvill lapse to the Covernment at the close of the Financial

Year as per the extanl norms of Budget execution and will not be available to

the CNAs /SAs ibr expenditure in the next financial year. In PFMS too. all e-

assignrnents/e-sub assignments shall cease to exist after the close of financial

years and shall be flushed out lrom the system as per the current practice in TSA

module.

In respect ol sorne transactions like payment of TDS, Income Tax and GST'

Opening ofLetter of Credit in lavour olforeign suppliers, scholarships to foreign

students not having account in India, and payment of salaries of the month of

March to be paid in l" rveek of April, CNAs/SAs may utilize the services of

their existing account at courmercial banks. They may transfer funds 'Just in

time" to the cxtent required lor meeting such transactions. However, in no oase

the rnoney' transferred under this provision rvill be parked in a Commercial Bank

beyond a period ol trvo rveeks.

Unutilized arnount of past releases under the scheme available in the bank

account of CNA & SAs shall be deposited in the Consolidated Fturd oflndia.

xix.

xx.

Model - 2: Implementation through scheduled commercial banks

3. ln case of Central Sector Schemes having (a) annual outlal' of less than Rs 500

crores or (b) the schernes are being irnplemented by agencies ol the State Covernments

exclusively or in addition to the central agencies or (c) other schemes not covered in Model-

I, the lollorving procedure rvill be lollorved by the Ministries/ Departments :

4



(i) Every Ministry/ Departrnent will designate a Central Nodal Agency (CNA) for

implementing each Central Sector Scheme. The CNA will open a Central Nodal

Account for each Central Sector Scheme in a scheduled commercial bank

authorized to conduct Govemment business by the Ministry/ Department

concerned.

(iD Implementing Agencies (lAs) down the ladder will be designated as Sub-

Agencies (SAs). The SAs will use the CNA's accounts with clearly defined

drawing limits set for that account. However, depending upon operational

requirements, zero balance subsidiary accounts for each scheme may also be

opened by the SAs.

(iii) All zero balance subsidiary accounts will have allocated drawing limits to be

decided by the CNA concerned from time to time and will draw on real time

basis from the Central Nodal Account ofthe scheme as and when payments are

to be made to beneficiaries, vendors etc. The available drawing limit will get

reduced by the extent of utilization.

(iv) For seamless management of funds, the rnain account and all zero balance

subsidiary accounts should be maintained with the same bank. However,

Ministry/ Department may choose different banks for opening Central Nodal

Accounts of different Central Sector Schemes.

(v) Only banks having a robust IT system and adequate branch network should be

chosen for opening CentralNodal Account and the zero balance accounts ofSAs

ofeach CentraI Sector Scheme. The bank chosen should have the facility to open

the required number of subsidiary zero balance accounts and a robust MIS for

handling accounting and reconciliation at each level. The bank should also

provide necessary reports and a user-friendly dashboard to officers at various

levels to monitor utilization of funds by SAs.

(vi) The bank's software systern should be able to monitor the drawing limits of the

SAs who should be able to draw lunds on real time basis from the CNA's

account as and when payments are to be made. The selected bank should ensure

LA.tq



proper training and capacit)' building of branch managers and other stalf lor

smooth operation of these accounts.

(vii) Ministriesi Departnrents u'ill release the schente firnds for each Central Sector

Schcrne to the account ot CNA concerned strictll on the basis ol requirenlent.

keeping in vicrv lhe balance furrds ofthe scherne available rvith the CNA as per

PFMS or scheme-specific portals full.v integrated rvith PFMS in consonance

rvith Rule 232(r')and 2ii)(r'ii) ofthe General Financial Rules,2017.

(viii) -Ihe 
lvlinistriesi Departnrents and the CNAs shall ensure that the interest eamed

tionr the funds released is mandatorill' renritted to the Consolidated Irund of

lndia in ternis ol'ltule li0(8) of GIlt.20l7. The interest conlponent shall be

distinctly' rellected in the MIS provided bl the banks.

(ix) The Ministries Departnrents shall rclease the tunds as t'ar as possible in'.lus1-

ln-Time' manner keeping the iloat in CNAs accounl to the rninimum possible

and shall in no case release rnore than 25% of the atrtount earrnarked tbr the

scherne in a tlnancial year at a time. Additional tirnds (not more than 25o/o at a

tirne) u'ill be released onll'upon utilization ofat least 75% of the funds released

earlier and in cornpliance rvith the conditions olprevious sanction.

(x) Iror adniinistrative convenience and elliciencl the Program Division may obtain

approval ol the cornpetent authorit) and concurrence of the Financial Advisor

tbr rnore than 159i, al a tirne. But release of ltnds shall not exceed 250.,b in one

instalnrent.

(xi) Alier opening o1'Central Nodal Account ol'lhe scherre and be fbre opening zero

balarrce subsidiarv account olSAs or assigning them dras'ing rights lronr CNA's

account. the SAs at all ler,els shall return all unspent alnounts ol the scherne

l.,-ing in their accounts to the Central Nodal Account of the CNA.

(xii) lt rvill be the responsibilit.v of the Ministrl,/ Depafirlent concerned to eusure that

the entire unspent arnount olthe scherne is returned by all the SAs to the Central

Nodal Account of the CNA concerned betbre releasins lunds to CNAs.



(xiii) Ministries/ Departments will ensure that releases under all Central Sector

Schemes are made strictly as per the actual requirement on the ground, without

resulting in any lrlalerial lloat with the implernenting agencies at any level.

(xiv) Ministry/ Departrnent will register the CNAs and all SAs on PFMS and use the

unique PFMS ID assigned to the CNA and SAs tbr making all payrnents to them.

Bank accounts of the CNAs. SAs. vendors and other or-qanisations receiving

lunds rvill also be u.rappcd in PFMS.

(xv) Paymerrts will be rnade from the zero balance subsidiary accounts up to the

drarving Iimit assignecl to such accounls lrorn time to time. Transactions in cach

Subsidiary Account ivill be settled with the Ccntral Nodal Account daily through

the core banking solution (CBS) on the basis ofpaylnents rnade duling the day.

(xvi) CNAs and SAs r.vill mandatorily use the EAT module olPI-MS or inlegrate their

systerns with the PFMS to ensure tliat infbrrnation on PFMS is updated by eaclt

SA at least once everv da1,.

(xvii) CNAs will kecp all the funds received in the Central Nodal Account only and

shall not transfer the funds to any other account or not divert the same to Fixed

Deposits/ Flexi-Accountr' Multi-Option Deposit Account/ Corporate Liquid

'l'ernr Deposit (CI--lD) account etc. The funds released to CNA shall not bc

parked in bank account of any other agency.

(xviii) Release olfunds by the Ministries/ Departrnents towards the end olthe flnancial

year should be avoided to prevent accumulation ol'urtspent balances rvilh CNAs.

4. UTs without legislature work directly in PFMS and should be given Letter of

Authorization (LoA). 'l-here is no need for theur to open a Central Nodal Account. They

will ensure that the funds are released on the basis of LoA to the vendors/ beneficiaries

'Just-ln-Time'.

5. Secrelaries are requested to. and Financial Aclvisors of Ministries/ Departments

shall. undertake monthly review ot strict implementation o1'these guidelines. opening of
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accounts in RBl. issue ofauthorization or release olfunds to the CNA. utilization oflunds

by cNAs and lAs and outputs,' outcomes vis-a-vis the targets of each central sector

Scherne.

6. Gradually, scherres in Model-2 are expected to move to Model- l depending on

readiness ofRBI and Ministries for rvhich necessarv orders rvill be issued separately by the

Departrnent of Expenditure.

7. The follorving categories of Central Sector Schemes rvill be exempted tiom

follorving these guidelines and nal"continue in existing mode:

(i) Central Sector Schernes being irnplernentcd b1'Ministries/ Departments in Direct

Benetlt'l ransler (DBT) ntotle or reimburscmctrt tnods.

(ii) Central Sector Schemes involving pa),ntent ol'equity share or extension ol loan

b1' the Governrnent to a colnpan)"

(iii) Central Sector Schenres rvhere 100% payments are made by the

Minisrry/Department directly to the vendors/beneticiaries against the bills/claims

raised by the vendors/beneflciaries.

(iv) Central Sector Scheures rvhere funds are transf-erred by the Ministry/Department

directll'to urultiple hnplementing Agencies (lAs) and amount translerred to any

agencl'does not exceed Rs. l0 lakhs per annul11.

(") Central Sector Schemes in *'hich funds are transl'erred (o the lndian Missions

abroad for irrplenrentation trlthe schetne.

(vi) Central Sector Schernes being irnplemented exclusivel.n'' fiom a corpus/revolv ing

Iund approved by'., the Cabinet.

(vii) Central Sector Schemes rvhere expenditure is based on authorization and is

incurred on real time basis rvith no tloat. Horl'ever- in such cases

Ministry/Departrnent shall avoid the rnode of transfer of funds through Civil

Deposit and the option of Letter of Authorization should be adopted.



10.

8. In cases where there is no Central Autonomous Body in a MinistrylDepartrnent or

where the Ministry/Department wishes to irnplement the scheme directly through State

Government agencies, such State Government agency will be designated as CNA.

However, there shall not be more than one CNA per State. The funds in such cases will be

released by the Ministry/Department to the CNA directly and not through state treasury

9. An illustrative list of roles and responsibilities of CNAs is given in Annexure-I.

This issues rvith the approval of Finance Secretary & Secretary (Expenditure).

)rr^*1"
(Abhay K#rnar)

Director
Tel. No. 2$6A647

To

l. Secretaries of all Ministries/Depafiments of Government of India
2. Chief General Manager, Reserve Bank of lndia, Departrnent of Government and

Bank Accounts

3. Controller Ceneral of Accounts, Department of Expenditure, INA, New Delhi
4- Financial Advisers of all Ministries/Departments of Government of India
5. Additional CGA (PFMS). O/o CGA with the request to take irnmediate steps for

carrying out necessary change in PFMS and designing requisite reports.

6. Additional CGA (GBA). O/o CGA with the request to take necessary steps to

implerner-rt rnodel I of the Guidelines.

7. All Principal CCAs/CCAs of Ministries/Departrnents

Copy to:

1. Chief Secretaries of all States/Union Territories

2. Principal Secretary Finance of all States/Union Territories

Copy for information:

l. PSO to Secretary (Expenditure)

2. PSO to Special Secretary (Pers.)

3. Sr. PPS to AS (PFC-ll)
4. Sr. PPS to AS (PF-S)

)rtq



Annexure

Role and Responsibilities of CNA

Modified Fund Flow Guidelines for Central Sector Schemes

l. Model I - Treasury Single Account (TSA) Model

a. open Account with RBI in e-Kuber lbr each scherne under which it receives

grant

b. Mandatorily use TSA Module of PFMS

c. Map the RBI Accounr details in'fSA Module of pFMS

d. Receive (electronically in TSA Module) the assignment done by the pAO

e. Approve the account and scheme mapping ofsub-Agencies at Level I

f. Issue e-Sub-assignnrents against the assignment setting limits ofexpenditure for

the sub-Agencies

g. Ensure funds are not transferred/parked in any other account except as per the

guidelines

h. Process payments by adherirrg to due process

i. If existing accounts with cornnrercial banks is to be used fbr specified purposes

in the guidelines (such as paymenr ol T'DS, IT and GST. opcning ol LoC lbr

fbreign suppliers etc.), firnds shall be translerred.iust-in-time and, in no case,

parked beyond trvo r.veeks.

j. All such unutilized funds (as above) shall be deposited back ro the consolidated

Fund of India-

2. Model 2 - through Scheduled Commercial Banks (SCBs)

a. Open Account with a SCB authorized to do Governrnent business, tbr each

scheme under which it rcceives grant

b. Mandatorily use REAT Module oIPFMS or inregrare orvn IT system with pFMS

lbr exchange of intbrmation (conlact PFMS Rollout fbr details)

c. Approve the account and schernc mapping o['sub-Agencics at Level I

d. Approvc the scherne rnapping ol'all sub-Agencies using the CNA,s Account

ury



e. Allocate limits for Level I sub-Agencies and all other sub-Agencies using the

Central Nodal Account

f. Ensure funds are not transferred/parked in any other account ofany Agency

g.SubmitUCsafterutilizationofthefundsthatweretransferredintheCentral

Nodal Account

h. Ensure that interest eamed lrom the funds released is remitted to the

Consolidated Fund ol India

3. One time activitY -
a. Ensure refund olunspent balance of lower level Agencies to the Central Nodal

Account. This is needed after opening of the Central Nodal Account and other

Zero Balance Subsidiary Accounts, and prior to assigning the drawing rights to

sub-Agencies

*+****
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