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Micro credit Special cell of the Reserve Bank of India
Rs, 25,000/ co

d be

FHelp Group-Bank Linkage Procramme
4 o
: horrowing amounts up to the limit of

India: \s i tool ol Micro Fin: e

S considered as micro credit products and this
gradually increased up to Rs 50,000/~ aver a period of lime
importance of microfinance in the field of development was

' reinforced with the launch of the Microcredit Summit in 1997
he Summit aims to reach 175 million of the world's poores!

v the women of those families. with credit for

families, especially
ds economy the sell-employed and other financial and business services, by
the end of 2015 (Microcredit Summit. 2005). The United Nations

Is. Tamily or money lenders
2005 as the Intemational Year of Microcredit

amount could be
The

Lierm that meludes micro

nd a host ol other

declared the year
Features of Microfinance

+  Microfinance is a tool for empowerment of the poorest

quick and easy aceess o

inancial system 1s security

1ICHION COSILs, convenient

women
«  Microfinance is essentially for promoting self-employment;
the opportunity of wage employment 15 limited in developing
countries - not increases the productivity of employment in

able to their

1al services |

the informal sector of the economy.

& Microfinance is not just a financing system, but a tool for

social change, especially for women
«  Micro credit is aimed at the poorest. micro finance lending
technology needs to mimic the informal lenders rather than
formal sector lending
Microfinance Mechanism
The two main mechanisms for the delivery of financial

viicro linance in india
ree of linancial services for
services tosuch are

_ Sell Help Group - Bank Linkage Programme (SBLP)

g access to banking and

¢ of bankmg service that 1s

Lhicrohinance 1s a tvpe
loved or 1I0OW-1ncome or groups - 5
o 2 Microfinance Institution { MF1)
4 r ICCCS SCIrvices
i finance is 10 give low-income people Self Help Group - Bank —._nrune.-:.:nws_.::n.vw_.._,: :
_ 1anit it by providing a way 10 Self Help Groups (SHG) are important components of
jones and get et microfinance. In India, Microfinance scene is dominated by Selt
v oxcal Ti— Help Group (SHGs)-Bank Linkage Programme as & cost effective
I ers 1) s sl SCIVICES : ! E wxl
fed | e A mechanism for providing financial services (o the "Unreached
[ i 1 I ¢ provided o peopic s e " % 4 iv
_ ; Poor" which has been successful not only in meeting financial
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