B.A. II""'SEMESTER
PRINCIPLES OF MICRO ECONOMICS-I1

ECO-CC-211 Credits 6 (5+1)

PREAMBLE: This is a sequel to Principles of Microeconomics—I covered in the first semester. The objective of
the course is the same as in Principles of Microeconomics I.

Unit-1

Unit-2

Unit-3

Unit-4

Unit-5

Theory of a Monopoly: Concept & features of Monopoly, Concept of Revenue, Demand
and supply curve under Monopoly, short run and long run price and output decisions of a
monopoly firm; price discrimination; social cost of monopoly; remedies for monopoly,
comparison of perfect competition and monopoly. (18 Hours)

Monopolistic Competition: Concept & features of Monopolistic competition, SR & LR
price and output determinations under monopolistic competition, Monopolistic
Competition and Economic Efficiency, Monopolistic Competition versus perfect
competition & Monopoly ,Chamberlin’s Group Equilibrium. (17 Hours)

Oligopoly: Meaning, assumptions, oligopoly models- Collusive, Price leadership with
low cost firm & dominant firm, kinked demand curve. (16 Hours)

Consumer and Producer Theory: Externalities, marginal cost pricing, internalizing
externalities, imperfect or asymmetric information: adverse selection, moral hazard.

Markets and Market Failure: Market adjustment to changes in demand, efficiency of
perfect competition; sources of market failure: imperfect markets. (17 Hours)

Income Distribution and Factor pricing: Input markets: demand for inputs; labour
markets, profit maximization condition in input markets, input demand curves, distribution
of Income-, Keynsian theory of Interest, Knight & Schumpeter theory of Profit, Ricardian

theory of Rent. (20 Hours)

Essential Readings:
e Micro Economics, M.L. Jhingan . Vrinda Publication, New Delhi .
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Suggested Readings:

o Koutsoyiannis, A.(1979), Modern Microeconomic (2nd Edition), Macmillan press, London

e Modern Economics Theory & Policy ,K.K.Dewett S. Chand Publishers, New Delhi.

e Sen., A. (1999), Microeconomic Theory and Application, Oxford University press, New Delhi.
e Micro Economics, Dr.Abha Mittal, S. Chand Publication



